
FACTSliEE:T 

CELMN-LC 
SUBJECT: Section 4(r) of H.R. 5314: Lake Pontahartpain & 
Vioini~Y, LA, Hurrioane Protection Project 

1. Study Authori.ty. The project waS authorized by the 
Flood Control Act of 1965 (PL 89-298) (HI) 231/89/1). The 
project, as authorized, provides for non~Federal interests to 
pay 30% of the total project first oo~t and 100% of the 
project operation & maintenance cost. The non-Fed@ral cost 
is comprised of LiRRD cost and a cash contribution to bring 
the total non-Fed cost to 30%. The Water Resou~ces Development 
Act of 1974 (PL 92-251) Sect~on 92 included a modification to 
the FC Act ot 1965 to provide that non~Federal public bodies 
may agree to pay the unpaid balance of the cash payment due 
with interest in annual installments in acoordanoe with a 
formula specified by the Act (otherwise known as the Hebert 
Bill). The Hebe~t ,Eill expi~es 30 September 1990. 
Subsequently, Looal Sponsors will be requ~ped to provide 
cash contributions sufficient to b~ing their finanoial 
participation to 30% ot the total expended project costs to 
date. This bill primarily a~fects the St. Bernard Parish 
:Polic~ Jury (Cha.lmette A't'ea Plar!) and the Pontcharotl"ain 
Levee D1~trict (St. Charles Parish Levee - North of Airline 
Hi ghway) . 

2. Problems and Solutions Seins Investigated. 
a) Joint assurances for the St. Bernarod Fa't'ish portion 

of the Chalmette Plan were a.ooepted from the Lake Borgne 
BaSin Levee,District and the St. Bernard Parish Police Ju~y 
onZ6 September· ],966. On 7 December 1977. the United Sta. tes 
accepted a new jOint agreement of aSSurance froom the same 
two sponsors covering ~ll requirements of locel cooperation 
and a deferred payment plan as authorized by PL g3-251 
(the Hebe~t Bill). Construotion in St. Bernard Fa~iSh h~S 
p~oceed@d and is approximately 90% complete. For Fi$cal 
Year 1990. the Local Sponsors owed $452,000 as annual payment 
under the Hebert Bill requirements. We received a payment 
from the St. Bernard Police Jury on ~2 October 1989 for 
$8~,250. We have not reoeived any more payments since that 
time. On 30 September 1990, the Hebert Bill will expire and 
we estimate that the Local Sponsors will owe a balance of 
$5,600,000 in addition to the unpaid balance from FY 90 of 
$370,760 to meet their obligations th~ouSh FY go. We al$o 
estimate that the remaining non~Federal obligation to 
complete work in st. Berna~d Parish after FY 90 is 
$2,031,000. In a reso!ution dated 19 July 1990, the St 
Bernard Police Jury demanded from the United St~tes Army 
Corps of Engineers "forgiveness for the outstanding balloon 
note payment and financial mitigation for the Economic and 
Environmental losses experienced by St. Bernard Parish.· The 
Lake Borgne BaSin Levee Distric\ also passed a resolution 
supporting the St. B~rna.rd Police",Jury Resol'ution. 



Congressman Billy Tauzin of Louisiana has sponsored an 
amendment to the Wate~ Resources bevelopment Aot of 19QO 
which would forgive all outstanding and remaining non­
Federal Project debts by St. Bernard Parish through project 
completion. Th~ amendment has passed the House committee. 
In the mean time, all design work on the St. Bernard portion 
ot the Chalmet·te Area Plan which does not diT'ectl:1 im:ps.ct 
Orleans Parish has oeen halted until the m~ttel" is resolved. 

b) The most reoent aSSurances covering work tol' the 
High Level Plan in St. Charles Parish were $Gc~pted from the 
Local Sponsor, the Pontchartrain Levee District, on 
7 August 1987. Construction in St. Charles Parish is 
scheduled to begin in FY 91. B&sed on expended project costs 
for engineering through F'Y 90, and the l"@quit'll!ments and 
expiration of the Hebe~t Bill, we estimate that the 
Pontchal"tl"ain Levee District will owe a balloon note of 
$500,000 on 1 October 1990, in addition to $1,700,000 for 
work in FY 91, and a remaining non-Fedel"&l cost to complete 
of $26,673,000. Representatives of the Pontch&l"tT'ain Levae 
District have hinted 1n informal conversations that they 
anticipate some difficulty in meeting this financial 
obligation and may aak us to spread the scheduled work out 
over a longer period of time to reduce the annual project 
expenditu~es and theiT' subsequent annual financial 
obligations. 

3. Congressional Interest. We do not know who was 
responSible for the inclusion of this project into Saction 
4(1") in H.R. 5~l4. Some of the int~l"ested Senators and 
Representatives from th~ project area are: 

Sen~tor J. Bennett Johnston 
Senato~ John B. Breaux 
Representat~ve Robert Living$ton - l~t Dist~ict 
Representative Lindy Boggs - 2nd District 
Representative Billy Tauzin - 3rd Dist~ict 

4. Recommended Army Position. The recommended Army 
position is that each of the Local Sponsors for this proj@ct 
signed aS~urances that they would. among other thing~, 'bear 
30% of the first cost" of the p~oject and, at no cost to the 
United States, 'maintain and operate all features of t.he 
works· (oompleted project elements). Some of these ass'Ut'ances 
were re-Signed as recently as 3 ye~rs ago. Making this projeot a 
100% Federal responsibility will cost the United States an additional 
$183~eOO,Ooo in addition project costs and an estimated· 
all j 220,OOO per year to opal'e.te and maintain. A f;Oumrnary of 
project costs is att&ched. 

Point of Contaot: Beth Cottbne CELMN-LC 
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LAKE PONTCHARTRAIN & VICINITY, LOUISrANA 
HURRICANE PROTECTION PROJECT 

Tota.l Project: 

Federal Cost 

Non-Federal Cost 

Or 1 eat!!;! 

LERRD 
Other 

St. Bernard 
LERRD 
Other 

Jefferson 
LERRD 
Other 

St. Charles 
LERIW 
Other 

S t, Tr.unma.ny 
1,ERRD 
Ot,het' 

(Costs X 1111,000) 

Total. 
Cost 

$611.()OO 

$427,200 

$183.800 

$106,732 
4: 49.133 
$ 57,599 

:$ 17,9'70 
$ 5,310 
$ 12 , 1351 

It Z8,4~O 
:$ 237 
Ii 29,203 

,$ 29,760 
$ :3,88.7 
$ 25,.973 

898 
o 

898 

Cost Tnru 
FY 90 

$337,280 

$236,200 

$101,080 

$ 80,679 
.$ 4.5,.315 
S 35.364 

$ 9,139 
$ 5,319 
.$ 3,820 

$ 10.122 
;tl 22 
$ 10, 100 

.$ 1 , 140 
$ 1 ,140 
$ 0 

$ 0 
£I; 0 
III 0 

Remaining 
Cost 

$27~,720 

:t:1Ql,OOO 

$ 82,720 

$ 26,053 
$ 3,818 
~ 22.235 

1£ 8,831 
$ (; 

$ " 8, 8·j I 

$I 18.3l8 
:!l 215 
$ 18,103 

$ 28,5Z(: 
('}I 
,p 2,74'7 
$ 25,813 

$ 898 
,$ '.) 

is 898 

Note: LERRO costs tbpougb FY 90 include tentative c~edits 
given to Local Spon!ors for the valuR of Lands, Easements and 
Rights-at-Way and do not neceSgarily repres&nt LER costs 
actually expended by the Local Sponsor. Costs fer St. 
Tammany are for the Mandeville Unit WhlCh is currently 
unscheduled Since assurances have not b@en accepted for the 
HiSh Level Plan because of a lack of non-Fed financial support. 

Operation, Maintenance & R@placement Costs: We d~d not have 
sufficient time to retrieve from ~he Local Sponsors actual 
OaM costs through FY 90. Our best estimate of current annual 
O&M and Replacement costs for Lhe entire project i~ 
$1,220,000 pel" year. 
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